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strategic Report

The Directors submit their Strategic Report for GIC Re, India, Corporate Member Limited (the Company) for the year ended 31 December 
2020.

Principal Activities

The Company is incorporated in the United Kingdom (‘U.K.’) and is a corporate member of the Society of Lloyd’s (Lloyd’s). The Company 
underwrites (on a limited liability basis) on Lloyd’s Syndicate 1955, Syndicate 6133, Syndicate 2014, Syndicate 1947, Syndicate 1884. 
Syndicate 1492 and Syndicate 6188 (‘the Syndicates’). The table below summarises the Company’s insurance capacity on the Syndicates 
by underwriting year.

syndicate 1955 
£000

syndicate 6133 
£000

syndicate 2014 
£000

Year of Account 2019 2020 2018 2019 2018 2019

Company insurance capacity 11,320 5,884 875 875 8,923 8,923

Total Syndicate insurance capacity 221,997 232,201 35,000 50,000 149,964 137,258

Percent of total 5.1% 2.5% 2.5% 1.8% 5.9% 6.5%

syndicate 1947 
£000

syndicate 
1884 
£000

syndicate 
1492 
£000

syndicate 
6118 
£000

Year of Account 2018 2019 2020 2018 2018 2018

Company insurance capacity 55,000 77,500 82,000 5,000 7,500 11,320

Total Syndicate insurance capacity 55,000 77,500 82,000 99,985 104,000 108,712

Percent of total 100% 100% 100% 5.0% 7.2% 10.4%

Syndicate 1955 was established in 2007. The principal activity of the Syndicate is the transaction of general insurance and reinsurance 
business in the Marine, Property, Financial Lines and Accident & Health and Casualty classes.

Syndicate 6133 was established in the 2013 year of account and provides general insurance and reinsurance business in the marine and 
property class.

Syndicate 2014 was previously a ‘Special Purpose Syndicate’ and became the first SPS in Lloyd’s history to convert to a standalone 
Syndicate in 2014.

Syndicate 1947 was established in the 2018 year of account and underwrites on the property, agriculture and engineering lines of 
business. The Syndicate is backed solely by General Insurance Corporation of India and includes risks ceded from that company.

Syndicate 1884 was established in the 2015 year of account and provides a broad range of insurance covers to its clients and others in 
the wider marine and energy market.

Syndicate 1492 was established in the 2015 year of account specialising in property, construction and casualty insurance and reinsurance 
solutions.

Syndicate 6118 was established since the 2014 year of account to provide a dedicated vehicle for external investors to participate on 
Barbican Syndicate 1955 via quota share reinsurance, net of quota share cession to Syndicate 6113.

General Insurance Corporation of India (‘the Parent Reinsurer’) proportionately reinsures 100% of all the Company’s underwriting business 
from the Syndicates.

Business Review

Key Financial Performance Indicators

In the opinion of the Directors, the key financial performance indicators below best represent the performance and position of the Company 
before reinsurance of all its underwriting business from the Syndicate to the Parent reinsurer.
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2020 
syndicate Results 

£000

2020 
Quota share 

£000

2020 
Technical Account 

£000

Gross written premiums 100,240 (100,240) -

Outward reinsurance premiums (24,579) 24,579 -

Loss for the financial year (12,989) 12,928 (61)

Loss on capacity 13.7% - -

Non-financial Key Performance Indicators

Due to the nature of the Company’s operations as a Lloyd’s corporate member, the Syndicates carry out the majority of the Company’s 
activities. The Company is not directly involved in the management of each Syndicate’s activities, including the employment of staff. The 
Syndicate Managing Agents are responsible for the management of their Syndicates. The Managing Agents also have responsibility for the 
environmental activities of the Syndicates, though by their nature, insurers generally do not produce significant environmental emissions. 
Therefore, the Directors do not consider it appropriate to monitor and report any performance indicators for staff or environmental matters.

Member Outward Reinsurance Arrangement

The Company proportionally reinsures all its underwriting business from each Syndicate to the Parent Reinsurer. Outward reinsurance 
premiums equal the Company’s share of Syndicate gross premiums, less Syndicate outward reinsurance premiums; reinsured liabilities 
equal the Company’s share of Syndicate losses and expenses, less investment income. The reinsurance contract limits the Company’s net 
reinsurance recoveries to the reinsurer’s related funds at Lloyd’s. The Parent Reinsurer reimburses the Company for member administrative 
expenses (including audit and accounting fees and other expenses) up to a limit of £1,200,000.

Risk Review

Insurance risks

As a corporate member of Lloyd’s, most of the significant insurance risks and uncertainties facing the Company arise from its participation 
on the Syndicates. The Company’s role in managing these risks is limited to monitoring Syndicate performance. This starts in advance of 
committing support to each Syndicate for the following underwriting year, with a review of each Syndicate business plan as prepared by the 
Syndicate’s Managing Agent. During the year, the Directors monitor and, if necessary, enquire into Syndicate quarterly reports and annual 
accounts together with any other information made available by the Managing Agents. If the Directors deem a particular risk in a Syndicate 
to be excessive, they will seek confirmation from the relevant Managing Agent that adequate management of the risk is in place and, if 
considered appropriate, may withdraw the Company’s support from the next underwriting year if they are not satisfied with the Managing 
Agent’s response.

The Annual Reports of the Directors of the Managing Agents on the audited annual accounts for each Syndicate detail the significant risks 
and uncertainties facing the Syndicates. The Managing Agents manage these risks together with the Syndicate service providers.

Since the Company proportionately reinsures all its underwriting business from the Syndicates to the Parent Reinsurer, the risks it faces 
from its participation on the Syndicates are significantly reduced. The Company, however, faces the risk that the Parent Reinsurer will not 
meet its reinsurance obligations, though the Directors consider this risk remote, since the Parent Reinsurer provided a £24.2 million letter 
of credit to Lloyd’s (Funds at Lloyd’s) to collateralise its reinsurance obligations to the Company and deposited an additional £56.5 million 
during the year (2019: £30.8 million).

Operational Risk

Since the Company ouly undertakes a few transactions of its own, it has limited systems and staffing requirements.Therefore, the Directors 
do not consider the Company’s operational risks to be significant. Close involvement of the Directors in the Company’s key decision making 
and the fact that the Syndicates conduct a majority of the Company’s operations provides control over any remaining operational risk.

Foreign Exchange

The Company is exposed to foreign exchange risk through the Syndicates’ liabilities under policies of insurance denominated in currencies 
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other than Sterling. The most significant currencies to which the syndicate is exposed are US Dollar, Canadian Dollar and the Euro. 
Where possible, the Syndicates seek to mitigate the risk by matching the estimated foreign currency denominated liabilities with assets 
denominated in the same currency. There is a natural matching to currency risk as claims are normally paid in the currency of the original 
policy. The Company did not undertake any transactions of its own during the year except for administrative expenses and a payment to a 
broker made directly by the Corporate Member.

Market, Credit, and Liquidity Risk

Other significant risks faced by the Company include its investment of available funds within its own custody. The elements of these risks 
are interest rate, investment price, and liquidity risk. Liquidity risk would arise if the Syndicates have inadequate liquid resources for a large 
claim and sought funds from the Company to pay the claim. In order to minimise interest rate, investment price, and liquidity risk, the 
Company is supported by the letter of credit and the funds provided by the Parent Reinsurer at Fund’s at Lloyd’s.

Since the Company did not undertake many transactions of its own, the Directors do not consider currency or credit risk to be significant.

Regulatory and Compliance Risk

The Company is subject to continuing approval by Lloyd’s to be a corporate member of the Syndicates. The Company reduces the risk of 
this approval being revoked by monitoring and fully complying with all of its Lloyd’s membership requirements.

The capital requirements to support the proposed amount of Syndicate insurance capacity for future years are set by Lloyd’s. Lloyd’s takes 
a variety of factors into account when setting these requirements including market conditions and Syndicate performance. Though Lloyd’s 
intends for the process to be fair and reasonable, the requirements can fluctuate from one year to the next, which may constrain the amount 
of Syndicate insurance capacity that the Company can support going forward.

Section 172(1) Reporting

The Directors have acted in a way that they considered, in good faith, would be most likely to promote the success of Company for the 
benefits of its members as a whole, and in doing so had regard (amongst other matters) to the matters listed in section 172(1)(a) to (f) 
when performing their duties and comment as follows:

(a) the Directors are satisfied that its investment in Lloyd’s Syndicates it participates on are in the long term interest of the Company and
its Shareholder;

(b) the Company has no employees;

(c) the Directors have adequately fostered the business relationship with the Syndicates, and Lloyd’s;

(d) the Directors are satisfied the Syndicates gave properly responded to the needs of the community and concerns regarding the
environment;

(e) the Company’s business is to invest in Lloyd’s Syndicates and the Directors are satisfied that the Company and the Syndicates have
maintained a reputation for high standards of business conduct, including its dealing with its customers, employees and the regulators,
and

(f) the Company has adequately and fairly (kept every shareholder) fully informed and provided quarterly financial statements and
progress of the Company’s business.

Future Developments

The Company will be participating on the following Syndicates for the 2021 Year of Account:

l Syndicate 1947- managed by Hamilton Managing Agency Ltd.

l Syndicate 1955-managed by Arch Managing Agency Ltd.

l Syndicate 2019-managed by Talbot Underwriting Ltd.

Coronavirus (Covid-19)

In March 2020, the World Health Organisation declared Coronavirus (Covid-19) to be a global pandemic. Consideration has been given 
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to the potential risks and uncertainties which may occur, however it is too early to assess the full impact on market conditions. As 
the Company participates on multiple syndicates they are regarded as having mitigated the potential effect as far as possible due to 
underwriting diversified risks.

Approved by the Board on 10 May 2021
And signed on its behalf by

Ramaswamy Narayanan
Director

40 Lime Street
3rd Floor
London
EC3M 7AW
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The Directors present their report below, together with the audited 
accounts for GIC Re, India, Corporate Member Limited, for the year 
ended 31 December 2020 on pages 288 to 310.

Results

The Company underwrites on the Syndicates as outlined on page 
280 of the Strategic report. Loss for the year ended 31 December 
2020 was £496,000 (2019: Loss of £132,000).

Dividend

The Directors do not recommend the payment of a dividend (2019: 
Nil).

Going Concern

On the basis of their assessment of the Company’s financial position 
and after making appropriate enquiries, the Directors reasonably 
expect the Company has adequate resources to continue in operational 
existence for the foreseeable future. The Directors have considered the 
impact of Coronavirus (Covid-19) and believe that, due to participating 
on multiple syndicates and thus diversifying their risk, it will not impact 
on the Company’s ability to continue as a going concern. For this 
reason the annual accounts are prepared on a going concern basis.

Directors

Below are the names of the people who were Directors of the 
Company during the period and to the date of this report.

Ramaswamy Narayanan
Shaji Thomas Kurian

Directors and Officers Liability Insurance

The Directors are covered against liabilities arising in relation to the 
Company through the global Directors and Officers policy in place 
by the Parent Reinsurer. This is limited to 1,100,000,000 Indian 
Rupees (£11,272,283).

Donations

The Company made no political or charitable donations during the 
period.

Corporate Governance

The strategic report set out on pages 280-283 provides a 
comprehensive review of the Company’s operations for the year 
ended 31 December 2020 and the potential future developments 
of those operations. The strategic report also includes details of 
the Company’s business risks and uncertainties during the year. 
Information relating to Directors’ duties to act in good faith and to 
promote the success of the company are included in the strategic 
report.

Disclosure of Information to Auditors

The Directors who held office at the approval date of this report 
confirm to the best of their knowledge, that there is no relevant 
audit information of which the Company’s auditors are unaware, 
and they took all actions necessary as a Directors to become 
aware of any relevant audit information and to establish that the 
Company’s auditors are aware of that information.

Auditors

Pursuant to Section 487 of the Companies Act 2006, the auditors 
will be deemed to be reappointed and The Corporate Practice 
Limited will therefore continue in office.

On behalf of the Board

Ramaswamy Narayanan
Director

10 May 2021

40 Lime Street
3rd Floor
London
EC3M 7AW

Registered Number: 07792458

Directors’ Report

31 December 2020
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The Directors are responsible for preparing the Strategic Report, the 
Directors’ Report and the financial statements in accordance with 
applicable law and regulations.

Company law requires the Directors to prepare financial statements 
for each financial year. Under that law they have elected to prepare 
the financial statements in accordance with UK Accounting 
Standards and applicable law (UK Generally Accepted Accounting 
Practice), FRS 102 The Financial Reporting Standard applicable in 
the UK and Republic of Ireland and with the Companies Act 2006.

Under Company law the directors must not approve the financial 
statements unless he is satisfied that they give a true and fair view 
of the state of affairs of the Company and of the profit or loss of the 
Company for that period. In preparing these financial statements, 
the Directors are required to:

l select suitable accounting policies and then apply them
consistently;

l make judgements and estimates that are reasonable and
prudent;

l state whether applicable UK Accounting Standards have been
followed, subject to any material departures disclosed and
explained in the financial statements; and

l prepare the financial statements on the going concern basis
unless it is inappropriate to presume that the Company will
continue in business.

The Directors are responsible for keeping adequate accounting 
records that are sufficient to show and explain the Company’s 
transactions and disclose with reasonable accuracy at any time 
the financial position of the Company and enable him to ensure 
that the financial statements comply with the Companies Act 
2006. The Directors have general responsibility for taking such 
steps as are reasonably open to them to safeguard the assets of the 
Company and to prevent and detect fraud and other irregularities.

GIC RE, INDIA, CORPORATE MEMBER LIMITED
Registered Number: 07792458

statement of Directors’ Responsibilities in respect of the 
strategic Report, the Directors’ Report and the Financial statements 

31 December 2020

statement of Directors’ Responsibilities
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Independent Auditor’s Report

Opinion

We have audited the Financial Statements of GIC Re, India, 
Corporate Member Limited (the “Company”) for the year ended 
31 December 2020 which comprise the Profit and Loss Account, 
the Statement of Comprehensive Income, the Balance Sheet, the 
Statement of Changes in Equity, the Statement of Cash Flows 
and notes to the Financial Statements, including a summary of 
significant accounting policies. The financial reporting framework 
that has been applied in their preparation is applicable law and 
United Kingdom Accounting Standards, including Financial 
Reporting Standard 102 “The Financial Reporting Standard as 
applicable in the UK and Republic of Ireland” (United Kingdom 
Generally Accepted Accounting Practice).

In our opinion the Financial Statements:

l give a true and fair view of the state of the Company’s affairs
as at 31 December 2020 and of its result for the year then
ended.

l have been properly prepared in accordance with United
Kingdom Generally Accepted Accounting Practice; and

l have been prepared in accordance with the requirements of
the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards 
on Auditing (UK) (ISAs (UK)) and applicable law. Our responsibilities 
under those standards are further described in the Auditor’s 
responsibilities for the audit of the Financial Statements section 
of our report. We are independent of the Company in accordance 
with the ethical requirements that are relevant to our audit of 
the Financial Statements in the UK, including the FRC’s Ethical 
Standard, and we have fulfilled our other ethical responsibilities 
in accordance with these requirements. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide 
a basis for our opinion.

Conclusions relating to going concern

l In auditing the financial statements, we have concluded that
the directors’ use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.

l Based on the work we have performed, we have not identified
any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the
entity’s ability to continue as a going concern for a period of
at least twelve months from when the fmancial statements are
authorised for issue.

• Our responsibilities and the responsibilities of the directors
with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the 
Annual Report, other than the Financial Statements and our auditor’s 
report thereon. The Directors are responsible for the other information. 
Our opinion on the Financial Statements does not cover the other 
information and, except to the extent otherwise explicitly stated in 
our report, we do not express any form of assurance conclusion 
thereon. In connection with our audit of the Financial Statements, 
our responsibility is to read the other information and, in doing so, 
consider whether the other information is materially inconsistent 
with the Financial Statements or our knowledge obtained in the audit 
or otherwise appears to be materially misstated. If we identify such 
material inconsistencies or apparent material misstatements, we are 
required to determine whether there is a material misstatement in 
the Financial Statements or a material misstatement of the other 
information. If, based on the work we have performed, we conclude 
that there is a material misstatement of this other information, we 
are required to report that fact.

We have nothing to report in this regard.

Key Audit Matters

Key audit matters are those matters that, in our professional 
judgment, were of most significance in our audit of the financial 
statements of the current period. These matters were addressed in 
the context of our audit of the financial statements as a whole, and 
in forming our opinion thereon, and we do not provide a separate 
opinion on these matters.

Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the 
audit:

l the information given in the Strategic Report and the Directors’
Report for the financial year for which the Financial Statements
are prepared is consistent with the Financial Statements; and

l the Strategic Report and the Directors’ Report have been
prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In light of the knowledge and understanding of the Company and its 
environment obtained in the course of audit, we have not identified 
any material misstatements in the Strategic Report or the Directors’ 
Report.

We have nothing to report in respect of the following matters in 
relation to which the Companies Act 2006 requires us to report to 
you if, in our opinion:

l adequate accounting records have not been kept, or returns
adequate for our audit have not been received from branches
not visited by us; or

INDEPENDENT AUDITOR's REPORT TO THE MEMBER OF GIC RE, INDIA

CORPORATE MEMBER LIMITED
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l the Financial Statements are not in agreement with the
accounting records and returns; or

l certain disclosures of Directors’ remuneration specified by law
are not made; or

l we have not received all the information and explanations we
require for our audit.

Responsibilities of Directors

As explained more fully in the Directors’ Responsibilities Statement, 
the Directors are responsible for the preparation of the Financial 
Statements and for being satisfied that they give a true and fair 
view, and for such internal control as the Directors determine is 
necessary to enable the preparation of Financial Statements that 
are free from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, the Directors are responsible 
for assessing the Company’s ability to continue as a going concern, 
disclosing, as applicable, matters related to going concern and 
using the going concern basis of accounting unless the Directors 
either intend to liquidate the Company or to cease operations, or 
have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the Financial statements

Our objectives are to obtain reasonable assurance about whether the 
Financial Statements as a whole are free from material misstatement, 
whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion. Reasonable assurance is a high level 
of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs (UK) will always detect a material misstatement 
when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users 
taken on the basis of these Financial Statements.

A further description of our responsibilities for the audit of the 
Financial Statements is located on the Financial Reporting 
Council’s website at: http://www.frc.org.uk/auditorsresponsibilities. 
This description forms part of our auditor’s report.

Explanation as to what extent the audit was considered capable of 
detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance 
with laws and regulations. We design procedures in line with our 
responsibilities, outlined above, to detect irregularities, including 
fraud. The risk of not detecting a material misstatement due to 
fraud is higher than the risk of not detecting one resulting from 
error, as fraud may involve deliberate concealment by, for example, 
forgery or intentional misrepresentations, or through collusion.

The extent to which our procedures are capable of detecting 
irregularities, including fraud, is detailed below. However, the 
primary responsibility for the prevention and detection of fraud 
rests with those charged with governance of the Company. Our 
approach was as follows:

l We obtained a general understanding of the legal and regulatory 
frameworks that are applicable to the Company and determined 

that the most significant are direct laws and regulations, related 
to continuing approval by Lloyd’s to be a corporate member of 
the syndicate meeting the capital requirements as set out by 
the Lloyds, company’s legislation and the financial reporting 
framework (UK GAAP). We obtained a general understanding 
of how the Company is complying with those frameworks by 
making enquiries of management and those responsible for 
legal and compliance matters of the Company.

l For both direct and other laws and regulations, our procedures
involved: making enquiry of the directors of the Company for
their awareness of any non-compliance of laws or regulations,
inquiring about the policies that have been established to
prevent non-compliance with laws and regulations by officers
and employees.

l The Company operates in the insurance industry which is a
highly regulated environment. As such the Senior Statutory
Auditor considered the experience and expertise of the
engagement team to ensure that the team had the appropriate
competence and capabilities, which included the use of
specialists where appropriate.

Our audit procedures included:

l Agreement of the financial statement disclosures to the
underlying supporting documentation;

l Enquiries of management and review of minutes of Board and
management meetings throughout the period;

l Understanding Companies policies and procedures in
monitoring compliance with laws and regulations;

l Reviewing syndicates accounts, syndicates auditor
questionnaires for evidence of financial statements of syndicates.

l Reviewing the audited financial statements relating to the
syndicate, the Company has participated in.

Use of our report

This report is made solely to the Company’s Members, as a body, in 
accordance with Chapter 3 of Part 16 of the Companies Act 2006. 
Our audit work has been undertaken so that we might state to 
the Company’s Members those matters we are required to state to 
them in an auditor’s report and for no other purpose. To the fullest 
extent permitted by law, we do not accept or assume responsibility 
to anyone, other than the Company and the Company’s Members 
as a body, for our audit work, for this report, or for the opinions we 
have formed.

Devender Arora
(Senior Statutory Auditor)

For an on behalf of
The Corporate Practice Limited, Statutory Auditor

65 Delamere Road Hayes,
Middlesex, UB4 ONN

Date: 10th May 2021
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GIC RE, INDIA, CORPORATE MEMBER LIMITED
PROFIT AND LOss ACCOUNT – TECHNICAL ACCOUNT

YEAR ENDED 31 DECEMBER 2020

Note
2020 
£000

2019 
£000

Technical Account – General business:

Earned premiums, net of reinsurance:

Gross premiums written 6 100,240 91,493

Outward reinsurance premiums (100,240) (91,493)

Net premiums written - -

Change in the gross provision for unearned premiums 14 (8,498) (660)

Change in the provision for unearned premiums reinsurers’ share 14 8,498 660

Net change in provision for unearned premiums - -

Earned premiums, net of reinsurance - -

Investment return 7 - -

Claims incurred, net of reinsurance: 6

Claims paid:

Gross amount (33,845) (39,489)

Reinsurers’ share 33,845 39,489

Claims paid, net of reinsurance - -

Change in the provision for claims: 14

Gross amount (48,802) (27,496)

Reinsurers’ share 48,802 27,496

Change in provision for claims, net of reinsurance - -

Claims incurred, net of reinsurance - -

Net operating expenses 8, 11 (61) (150)

Balance on Technical Account - General business (61) (150)

All operations relate to continuing activities.

The notes on pages 294 to 310 form part of these annual accounts.

Profit and Loss Account
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GIC RE, INDIA, CORPORATE MEMBER LIMITED
PROFIT AND LOss ACCOUNT AND COMPREHENsIvE INCOME – NON-TECHNICAL ACCOUNT

YEAR ENDED 31 DECEMBER 2020

Note
2020
£000

2019
£000

Balance on the Technical Account – General business (61) (150)

Investment income 687 1,817

Unrealised loss on investments (2,014) (2,870)

Foreign exchange (loss)/ gain (34) (27)

Other income 1,200 1,200

Other charges (448) (129)

(Loss)/profit on ordinary activities before tax 9 (670) (159)

Tax on profit on ordinary activities 10 174 27

(Loss)/profit on ordinary activities after tax (496) (132)

Profit/(loss) for the financial year (496) (132)

All operations relate to continuing activities.

The notes on pages 294 to 310 form part of these annual accounts.

Profit and Loss Account and Comprehensive Income 



GIC RE, 
INDIA, 

CORPORATE 
MEMBER 
LIMITED

GIC RE, INDIA, CORPORATE MEMBER LIMITED
BALANCE sHEET - AssETs

AT 31 DECEMBER 2020

Note
2020
£000

2019
£000

Assets:

Investments:

Other financial investments 12 39,110 23,121

Reinsurers’ share of technical provisions: 14

Provision for unearned premiums 29,048 22,656

Claims outstanding 133,398 101,480

162,446 124,136

Debtors:

Debtors arising out of direct insurance operations 13,780 10,261

Debtors arising out of reinsurance operations 45,849 41,417

Other debtors 926 750

Funds at Lloyd’s 19 174,047 129,587

234,602 182,015

Other assets:

Cash at bank and in hand 11,431 7,582

 Other 2,674 3,147

Deferred tax asset - 27

14,105 10,756

Prepayments and accrued income:

Accrued interest 3 9

Deferred acquisition costs 14 5,654 5,052

Other prepayments and accrued income 337 371

5,994 5,432

Total assets 456,257 345,460

The above assets comprise of the assets of the Syndicates participated upon and the Company’s own assets. Note 16 provides an analysis 
of the Company’s own assets.

The notes on pages 294 to 310 form part of these annual accounts.

Balance sheet - Assets
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GIC RE, INDIA, CORPORATE MEMBER LIMITED
BALANCE sHEET - LIABILITIEs

AT 31 DECEMBER 2020

Note
2020
£000

2019
£000

Liabilities:

Capital and reserves: 13

Called up share capital - -

Profit and loss account 436 932

436 932

Technical provisions: 14

Provision for unearned premiums:

Gross amount 34,703 27,708

Claims outstanding:

Gross amount 133,398 101,480

168,101 129,188

Creditors:

Creditors arising out of direct insurance operations 555 550

Creditors arising out of reinsurance operations 106,588 77,289

Other creditors including taxation 15 179,580   136,273   

286,723 214,112

Accruals and deferred income 997 1,228

Total liabilities 456,257 345,460

The above liabilities comprise of the liabilities of the Syndicates participated upon and the Company’s own liabilities. Note 16 provides an 
analysis of the Company’s own liabilities. 

The financial statements on pages 288 to 310 were approved by the Board of GIC Re, India, Corporate Member Limited on 10 May 2021 
and signed on its behalf by:

Ramaswamy Narayanan 
Director
Registered Number: 07792458

The notes on pages 294 to 310 form part of these annual accounts.

Balance sheet - Liabilities
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GIC RE, INDIA, CORPORATE MEMBER LIMITED
sTATEMENT OF CHANGEs IN EQUITY

AT 31 DECEMBER 2020

Called up
share
Capital
£000

Profit and
loss account

£000

Total
equity
£000

At 1 January 2019 - 1,064 1,064

Loss for the year - (132) (132)

Total comprehensive income for the period - 932 932

As at 31 December 2019 - 932 932

Loss for the year - (496) (496)

Total comprehensive income for the period - 436 436

As at 31 December 2020 - 436 436

The notes on pages 294 to 310 form part of these annual accounts. 

statement of Changes in Equity
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GIC RE, INDIA, CORPORATE MEMBER LIMITED
sTATEMENT OF CAsH FLOws

YEAR ENDED 31 DECEMBER 2020

Note
2020
£000

2019
£000

Cash flow from operating activities 

(Loss)/profit before taxation (670) (159)

Movement in creditors 111,297 48,096

Movement in debtors (91,260) (31,798)

Tax paid - (201)

Net cash generated from operating activities 19,367 15,938

Cash flow from investing activities 

Net (outflow)/inflow from purchases and sales of investments 18 (15,518) (11,712)

Net cash outflow from investing activities (15,518) (11,712)

Net increase/(decrease) in cash and cash equivalents 3,849 4,226

Cash and cash equivalents at the beginning of the year 7,582 3,356

Cash and cash equivalents at the end of the year 11,431 7,582

The notes on pages 294 to 310 form part of these annual accounts.

statement of Cash Flows
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GIC RE, INDIA, CORPORATE MEMBER LIMITED
NOTEs TO THE ANNUAL ACCOUNTs

31 DECEMBER 2020

(1) General Information

GIC Re, India, Corporate Member Limited (“the Company”) is a limited company incorporated in the United Kingdom. The address of
its registered office is 40 Lime Street, 3rd Floor, London, EC3M 7AW. The nature of the Company’s operations and its principal activities
are set out in the Strategic report on page 280.

These financial statements have been presented in GBP as this is the Company’s functional currency, being the primary economic
environment in which the Company operates.

(2) Basis of Preparation

The financial statements have been prepared in accordance with applicable United Kingdom accounting standards, including Financial
Reporting Standard 102 – ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’ (‘FRS 102’), Financial
Reporting Standard 103 – ‘Insurance Contracts’ (‘FRS 103’) and with the Companies Act 2006. The financial statements have been
prepared on the historical cost basis except for financial assets that are measured at fair value.

The Company’s functional currency is GBP.

The Directors, based on their assessment of the Company’s financial position and after making appropriate enquiries, reasonably
expect that the Company has adequate resources to continue in operational existence for the foreseeable future. The Directors have
considered the impact of Coronavirus (Covid-19) and believe that, due to participating on multiple syndicates and thus diversifying
their risk, it will not impact on the Company’s ability to continue as a going concern.For this reason, these annual accounts are
prepared on a going concern basis.

(3) Basis of Accounting for Underwriting Activities

The Company underwrites insurance business on an underwriting year basis through its participation on Lloyd’s Syndicate 6133,
Syndicate 6118, Syndicate 1955, Syndicate 2014, Syndicate 1492, Syndicate 1884 and Syndicate 1947 (the Syndicates) under
agency agreements with the Syndicates; each underwriting year is a separate annual venture. Agency agreements grant underwriting
control to the Managing Agent of the Syndicates, and the Company has no access to funds controlled by the Syndicates. The Syndicates
release funds to the Company from the Syndicate Premium Trust Funds when underwriting years close (normally after three calendar
years). The Managing Agent assesses the result and net assets for each underwriting year based on the insurance policies incepting
in that year for the membership of that year. The Syndicates may also release funds early on open underwriting years if the Managing
Agent can determine the ultimate profitability of the year with enough accuracy (generally at the end of two calendar years).

The Company reports its share of Syndicate underwriting transactions, investment return, and operating expenses in its profit and loss
account, and its share of the Syndicate assets and liabilities on its balance sheet. The Directors calculate these shares based on the
Company’s participation in the Syndicates as a percentage of each Syndicate’s total insurance capacity.

The Syndicates hold assets subject to trust deeds for the benefit of the Company’s insurance creditors.

(4) Accounting Policies

The Directors consistently applied the material accounting policies below in preparing these annual accounts.

(a) Gross Premiums Written

Gross premiums written consist of the Company’s share of premiums on insurance contracts that each Syndicate bound during
the year, together with any adjustments arising in the year to such premiums receivable in respect of business written in prior
years. The Company shows premiums gross of commissions payable to intermediaries and excludes taxes and fees levied on
them.

(b) Outward Reinsurance Premiums

Outward reinsurance premiums consist of (a) the Company’s share of Syndicate reinsurance premiums on the outward reinsurance
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contract bound during the period and (b) the Company’s reinsurance premiums on the outward reinsurance contracts that it has 
with its Parent reinsurer to proportionally reinsure all of its underwriting business from the Syndicates. Reinsurance transactions 
do not relieve the Company of its primary obligations to its policyholders.

The Company offsets actual or estimated assets and liabilities under the outward reinsurance contract with its Parent reinsurer 
that proportionately reinsures all its underwriting business from the Syndicates into single net balances, because they do not 
represent separate assets and liabilities.

(c) Provision for Unearned Premiums

Unearned premiums represent the proportion of premiums written in the year that relate to the unexpired terms of policies in force
at the Balance Sheet date, calculated on the basis of established earnings patterns or time apportionment as appropriate.

(d) Provision for Unexpired Risks

At the balance sheet date, the Company makes a provision for unexpired risks where the value of claims and administrative
expenses expected to arise after the balance sheet date from the insurance contracts entered into before the balance sheet date
exceeds the provision for unearned premiums, the amount of premiums receivable under those contracts, after the deduction of
any deferred acquisition costs.

No provision for unexpired risks was recorded in 2019 or 2020.

(e) Closed Years of Account

At the end of the third calendar year that an underwriting year is open, the year normally closes by way of reinsurance into the
following open underwriting year. The Managing Agents determine the amount of the reinsurance to close premium payable,
generally by estimating the cost of claims notified but not settled at 31 December, together with the estimated cost of claims
incurred but not reported at that date, and an estimate of future claims handling expenses. The open underwriting year into which
the closed underwriting year is reinsured bears the risk of any subsequent variation in the ultimate liabilities of the closed year.

The payment of a reinsurance to close premium does not relieve the closed year from its primary obligations for outstanding
claims. If the reinsuring syndicate is unable to meet its obligations and the other elements of Lloyd’s chain of security failed,
then the closed underwriting year would have to settle the outstanding claims. The Directors consider the likelihood of such a
reinsurance to close failure to be remote and therefore deem reinsurance to close as settlement of the liabilities outstanding at
the closure of an underwriting year. The Company includes its share of the reinsurance to close premiums payable in its technical
provisions at the balance sheet date, and the Company makes no further provision for any potential risk of variation in the ultimate
liability of closed years.

(f) Run - Off Years of Account

If an underwriting year is not closed at the end of the third calendar year that it is open (a “run-off” year), the Company makes a
provision for the estimated cost of all known and unknown outstanding liabilities of that year. The Managing Agent first determines
the provision on a similar basis to the reinsurance to close. The Company, however, determines any subsequent variation in the
ultimate liabilities for that year. Therefore, the Company will continue to report movements in its results from any run-off year after
the third calendar year until it secures reinsurance to close.

The Company had no run-off years at 31 December 2019 or 2020.

(g) Claims Incurred, Net of Reinsurance

Gross claims incurred consist of the estimated cost of settling all claims occurring during the period, whether reported or not,
including related claims handling expenses. The Company anticipates subrogation recoveries when it sets provisions for reported
claims. The Company accounts for reinsurance recoveries when it incurs the related losses.

The provision for claims outstanding includes the estimated cost of claims incurred but not reported (‘IBNR’) at the balance sheet
date. A variety of estimation techniques are used generally based upon statistical analyses of historical experience and includes
adjustments for catastrophes and other significant events, changes in historical trends, economic and social conditions, judicial
decisions, and legislation, as necessary. In evaluating the provision, the Directors use the findings of the Syndicate actuaries,
which include an associated third party claims administrator’s loss estimates for large catastrophes.



GIC RE, 
INDIA, 

CORPORATE 
MEMBER 
LIMITED

Notes to the Annual Accounts

Large claims impacting each relevant business class are generally assessed separately, being measured on a case by case basis 
or projected separately in order to allow for the possible distorting effect of the development and incidence of these large claims.

Due to the Syndicates’ limited history and small population of insured and reinsured claims, the provision for claims outstanding 
is subject to significant variability. While the Directors believe that the recorded provision for gross claims and reinsurance 
recoveries is adequate, establishing this liability is a judgmental and inherently uncertain process. Therefore, it is possible that 
actual losses may not conform to the assumptions that have been used in determining the amount of this provision. Accordingly, 
the ultimate provision may be significantly greater or less than the outstanding amount held at the balance sheet date. The 
Company recognises adjustments to the provision for claims outstanding in the profit and loss account when known. Due to its 
inherent nature Claims IBNR may not be apparent to the insurer until many years after the event giving rise to the claim has 
happened. Classes of business where the IBNR proportion of the total reserve is high will typically display greater variations 
between initial estimates and final outcomes because of the greater degree of difficulty of estimating these reserves. Classes of 
business where claims are typically reported relatively quickly after the claim event tend to display lower levels of volatility. 

The Directors base the reinsurers’ share of the provision for claims outstanding on the provisions for reported claims and IBNR, 
net of estimated irrecoverable amounts from potential reinsurer insolvencies based on the type of balance and security ratings of 
the involved reinsurers.

(h) Acquisition Costs, Net of Reinsurance

Acquisition costs consist of the Company’s share of Syndicate related coverholder and ceding commissions (on inward reinsurance
acceptances) primarily related to the production of new and renewal business. The Company defers acquisition costs to the
extent that they are attributable to unearned premiums at the balance sheet date and expenses them as it earns the underlying
insurance contract premiums. The Company includes acquisition costs in net operating expenses. The Company defers recoveries
of acquisition costs (ceding commissions) from outward reinsurers and includes them in accruals and deferred revenue. The
Company earns ceding commissions as it expenses underlying reinsurance contract premiums and includes them in net operating
expenses under reinsurance commissions and profit participation.

(i) Investments

Investments consist of the Company’s share of the Syndicates’ shares and other variable yield securities and debt securities and
other fixed-income securities. The Company carries investments at current or market value.

(j) Investment Return

Investment return primarily consists of income from the Company’s share of the Syndicates’ investments, gains and losses on
the realisation of investments, and movements in unrealised gains and losses on investments, net of investment management
expenses. Income from investments consists of interest, which the Company recognises when earned. The Company bases
realised gains and losses on investments on the difference between the sale proceeds and the cost of the investment. Movements
in unrealised gains and losses on investments represent the difference between the carrying value of investments at the balance
sheet date and the purchase price of investments in earlier accounting periods, after considering investment disposals. Investment
management expenses consist of investment custodian and management fees.

The Company first records its investment return in the non-technical account. The Company then transfers this return to the
general business technical account to reflect the investment return on funds supporting the Syndicates’ underwriting business; no
funds outside of those in the Syndicate support the Company’s underwriting business.

(k) Net Operating Expenses

The Company recognises operating expenses when incurred. Operating expenses include acquisition costs and the change
in deferred acquisition costs, administrative expenses, and reinsurance commissions and profit participation. Administrative
expenses consist of:

i. the Company’s share of Syndicate operating costs,

ii. Managing Agent fees and profit commissions,

iii. Lloyd’s membership costs, and
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iv. the reimbursement of administrative expenses from the Parent reinsurer that proportionately reinsures all the Company’s
underwriting business from the Syndicate.

The Company also includes its share of the Syndicates’ brokerage sharing from reinsurance brokers that place reinsurance 
coverage for the Syndicate in administrative expenses. The Company recognises brokerage sharing as revenue when brokers place 
the reinsurance coverage. 

Reinsurance commissions and profit participation consist of (a) the Company’s share of the Syndicates’ ceding and contingent 
profit commissions from outward reinsurers and (b) the recovery of acquisition costs from the Parent reinsurer that proportionately 
reinsures all of the Company’s underwriting business from the Syndicate.

(l) Current Taxation

The Company makes a provision for current U.K. taxes based on its taxable result for the period after considering permanent and
timing differences between the treatment of certain items for book and tax. The Company also makes a provision for current U.S.
federal tax where due based on U.S. taxable income for the period.

(m) Deferred Taxation

The Company makes a full provision for deferred taxation on timing differences that result in an obligation at the balance
sheet date to pay more tax, or a right to pay less tax, at a future date, at rates expected to apply when these items reverse
based on current tax rates and law. Timing differences arise from the inclusion of items of income and expenditure in taxation
computations in periods different from those in which they are included in the annual accounts. The Company recognises
deferred tax assets to the extent that it is probable that they will be recovered. The Company does not discount deferred tax
assets and liabilities.

(n) Foreign Currency Translation

The Company’s functional and reporting currency is GBP. The Company measures foreign currency monetary assets and liabilities
at the closing exchange rate in effect at the balance sheet date. Non-monetary assets and liabilities at the balance sheet date are
maintained at the rate of exchange ruling when the contract was entered into except for non-monetary assets and liabilities arising
out of insurance contracts which are treated as monetary items in accordance with FRS 103 Insurance Contracts (“FRS 103”).
Foreign currency revenues and expenses are measured at the historical exchange rates in effect at the time of the related transactions.

(o) Critical accounting judgements and key sources of estimation uncertainty

In applying the Company’s accounting policies, the Directors are required to make judgements, estimates and assumptions in
determining the carrying amounts of assets and liabilities. The Directors’ judgements, estimates and assumptions are based on
the best and most reliable evidence available at the time when the decisions are made, and are based on historical experience
and other factors that are considered to be applicable. Due to the inherent subjectivity involved in making such judgements,
estimates and assumptions, the actual results and outcomes may differ. The estimates and underlying assumptions are reviewed
on an ongoing basis.

Revisions to accounting estimates are recognised in the period in which the estimate is revised, if the revision affects only that
period, or in the period of the revision and future periods, if the revision affects both current and future periods.

The management and control of each Syndicate the Company participates on is carried out by the managing agent of that
Syndicate, and the Company looks to the managing agent to implement appropriate policies, procedures and internal controls to
manage each Syndicate. The critical accounting judgements and key sources of estimation uncertainty set out below therefore
relate to those made by the Directors in respect of the Company only, and do not include estimates and judgements made in
respect of the Syndicates.

The critical judgements that the Directors have made in the process of applying the Company’s accounting policies and that have
the most significant effect on the amounts recognised in the statutory financial statements are discussed below.

Assessing indicators of impairment

In assessing whether there have been any indicators of impairment assets, the Syndicates have considered both external and
internal sources of information such as market conditions, counterparty credit ratings and experience of recoverability. There have
been no indicators of impairments identified during the current financial year.
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Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty, that have a significant risk of causing 
a material adjustment to the carrying amounts of assets and liabilities within the next financial year are discussed below. 

Recoverability of receivables

The Company establishes a provision for receivables that are estimated not to be recoverable. When assessing recoverability the 
Directors consider factors such as the aging of the receivables, past experience of recoverability, and the credit profile of individual 
or groups of customers. No provisions have been recognised at the year end.

(5) Management of Financial Risk

The Company is exposed to the following financial risks in the course of its operating and financing activities:

l Credit risk

l Liquidity risk; and

l Foreign exchange risk

The management and control of each Syndicate is carried out by the managing agent of that Syndicate, and the Company looks to 
the managing agent to implement appropriate policies, procedures and internal controls to manage each Syndicate, including those 
in respect of financial risk management. The following qualitative risk management disclosures made by the Directors relate to the 
Corporate activity only. The quantitative disclosures are made in respect of both the Corporate and the Syndicates. 

Credit risks

Credit risk is the risk that a counterparty to the Company’s financial instruments will cause a loss to the Company through failure to 
perform its obligations. The key areas of exposure to credit risk for the Company result through its reinsurance programme, investments 
and bank deposits.

The risk of default by the Parent Reinsurer is mitigated by a £24.2m letter of credit and funds of £174.0m provided by the Parent to 
Lloyd’s (Funds at Lloyd’s) to collateralise its reinsurance obligations to the Company.

The Company manages credit risk at the Corporate level by ensuring that investments and cash and cash equivalent deposits are 
placed only with highly rated credit institutions. The carrying amount of the Company’s financial assets represents the Company’s 
maximum exposure to credit risk.

The tables below show the credit quality of financial assets that are neither past due nor impaired.
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2020
syndicate participation

£000

AAA AA A BBB
BBB or
lower

Not rated Total

Shares and other variable yield securities 
and unit trusts

3,206 20 419 753 - 1,338 5,736

Debt securities 2,890 10,314 10,523 1,298 - - 25,025

Participation in investment pools 1,010 196 205 175 - 1 1,587

Deposits with credit institutions - - 3,109 - - - 3,109

Overseas deposits as investments 1,447 314 227 197 137 351 2,674

Other investments - - 3,453 - - - 3,453

Reinsurers share of claims outstanding - 2,710 125,994 - 4 4,690 133,398

Reinsurance debtors - 25 45,523 - - 301 45,849

Cash at bank and in hand - - 11,430 1 - - 11,431

Total 8,553 13,579 200,884 2,424 141 6,681 232,361

2019
syndicate participation

£000

AAA AA A BBB
BBB or
lower

Not rated Total

Shares and other variable yield securities 
and unit trusts

7,026 9 1,404 - - 331 8,770

Debt securities 2,990 3,296 4,306 353 - - 10,945

Participation in investment pools 990 216 188 129 - 1 1,524

Deposits with credit institutions - - 733 - - - 733

Overseas deposits as investments 1,667 359 299 171 167 484 3,147

Other investments - - 1,149 - - - 1,149

Reinsurers share of claims outstanding 4 2,092 97,530 25 8 1,820 101,479

Reinsurance debtors - (80) 40,901 - - 595 41,416

Cash at bank and in hand 1,585 - 5,997 - - - 7,582

Total 14,262 5,892 152,507 678 175 3,231 176,745

The tables below show the ageing and impairment of financial assets by class on instruments.



GIC RE, 
INDIA, 

CORPORATE 
MEMBER 
LIMITED

Notes to the Annual Accounts

2020
syndicate participation

£000

Neither
Due nor
impaired

Up to 
three

months

Three
to six

months

six
Month to
one year

Greater
than

one year

Financial 
assets 

that have 
been

impaired

Total

Shares and other variable yield securities 
and unit trusts

5,736 - - - - - 5,736

Debt securities 25,025 - - - - - 25,025

Participation in investment pools 1,587 - - - - - 1,587

Deposits with credit institutions 3,109 - - - - - 3,109

Overseas deposits as investments 2,674 - - - - - 2,674

Other investments 3,453 - - - - - 3,453

Reinsurer share of claims outstanding 133,398 - - - - - 133,398

Reinsurance debtors 45,328 105 110 220 88 45,849

Cash at bank and in hand 11,431 - - - - - 11,431

Insurance debtors 8,787 1,201 1,681 1,316 795 - 13,780

Other debtors 305 115 198 286 21 - 926

Total 240,833 1,421 1,989 1,822 904 - 245,969

2019
syndicate participation

£000

Neither
due
nor

impaired

Up to
three

months

Three
to six

months

six
Months

to
one year

Greater
than

one year

Financial
assets 
that

have been
impaired

Total

Shares and other variable yield securities 
and unit trusts

8,770 - - - - - 8,770

Debt securities 10,945 - - - - - 10,945

Participation in investment pools 1,524 - - - - - 1,524

Deposits with credit institutions 733 - - - - - 733

Overseas deposits as investments 3,147 - - - - - 3,147

Other investments 1,149 - - - - - 1,149

Reinsurer share of claims outstanding 101,480 - - - - - 101,480

Reinsurance debtors 41,284 39 33 28 32 41,416

Cash at bank and in hand 7,582 - - - - - 7,582

Insurance debtors 6,639 1,411 1,323 704 184 - 10,261

Other debtors (272) 313 337 370 2 - 750

Total 182,981 1,763 1,693 1,102 218 - 187,757

At the Corporate level the Company is not exposed to significant credit risk. Consequently a sensitivity analysis for credit risk has not 
been presented for the Corporate.
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Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial instruments. At the 
Corporate level the Company manages liquidity by continuously monitoring forecast and actual cash flows. 

The following tables detail the Company’s remaining contractual maturity for its financial liabilities. The tables have been drawn up 
based on the undiscounted cash flows of financial liabilities based on the earliest date of which the Company can be required to pay.

2020
syndicate participation

£000

No stated
maturity

Less than
1 year

1 to 3
years

3 to 5
years

Greater
than

5 years

Total

Derivatives - - - - - -

Deposits received from reinsurers - - - - - -

Claims outstanding - 36,720 41,130 21,715 33,833 133,398

Creditors - 178,358 1,223 - - 179,581

Other - - - - - -

Total - 215,078 42,353 21,715 33,833 312,979

2019
syndicate participation

£000

No stated
maturity

Less than
1 year

1 to 3
years

3 to 5
years

Greater
than

5 years

Total

Derivatives - - - - - -

Deposits received from reinsurers - - - - - -

Claims outstanding - 40,430 38,394 12,908 9,747 101,479

Creditors - 135,281 992 - - 136,273

Other - - - - - -

Total - 175,711 39,386 12,908 9,747 237,752

At the Corporate level the Company is not exposed to significant liquidity risk. Consequently, a maturity profile has not been presented 
for the Corporate. 

Interest rate risk

Interest rate risk is the risk that the fair value of future cash flows of financial instruments will fluctuate because of changes in market 
interest rates.

The Company is exposed to the risk of interest rate fluctuations in respect of cash and cash equivalents. 

The table below shows the impact of changes in interest rates on the profit or loss for the period and on the equity of the Company.

2020
£000

2019
£000

Impact of 50 basis points increase/(decrease) on result - -

Impact of 50 basis points increase/(decrease) on net assets - -
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The impact of interest rates on the Company’s share of the Syndicate results is nil as the Parent Reinsurer’ proportionately reinsures 
100% of all the Company’s underwriting business from the Syndicates. 

At the Company level the Company is not exposed to significant cash flow interest, consequently a sensitivity analysis for interest rate 
risk has not been presented for the Corporate. 

Currency risk 

The Company holds both assets and liabilities denominated in currencies other than Sterling, its functional currency. It is therefore 
exposed to currency risk as the value of the foreign currency assets and liabilities will fluctuate in line with changes in foreign exchange 
rates. 

At the Corporate level the Company manages currency risk by ensuring that exchange rate exposures are managed within the approved 
policy parameters. 

The Company has delegated sole management and control of its underwriting through each Syndicate to the managing agent of the 
Syndicate and it has further undertaken not to interfere with the exercise of such management and control. The managing agents of 
the Syndicates are therefore responsible for determining the insurance transactions to be recognised. As such, disclosures in respect 
of the assumptions and judgements made, and the objectives, policies and processed for managing currency risk arising from assets 
and liabilities are only presented for the Corporate in these financial statements. 

(6) segment Reporting

The tables below detail the Company’s underwriting results before investment return by class of business.

2020
£000

Gross
premiums

written

Gross
premiums

earned

Gross
claims

incurred

Net
operating
expenses

Reinsurance
Balance

Total

Accident and health 503 370 (505) - 47 (88)

Motor – third party liability - - 1 - - 1

Motor - other classes - - 37 - (9) 28

Marine, aviation and transport 451 978 (223) (1) (544) 210

Fire and other damage to property 21,472 19,213 (29,221) (18) 4,073 (5,953)

Third party liability 2,025 4,403 (4,185) (4) (384) (170)

Credit and suretyship 233 600 (1,175) - (150) (725)

Legal expenses 5 14 (27) - 12 (1)

Miscellaneous - - - - - -

Reinsurance 75,552 66,164 (47,348) (38) (12,141) 6,636

Total 100,241 91,742 (82,646) (61) (9,096) (61)
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2019
£000

Gross
premiums

written

Gross
premiums

earned

Gross
claims

incurred

Net
operating
expenses

Reinsurance
Balance

Total

Accident and health 221 134 (231) - 90 (7)

Motor – third party liability - - - - - -

Motor - other classes 41 160 (186) - 121 95

Marine, aviation and transport 1,451 1,883 (1,417) (6) (1,557) (1,097)

Fire and other damage to property 11,552 11,679 (8,585) (21) (5,804) (2,731)

Third party liability 9,257 10,282 (6,712) (24) (1,074) 2,472

Credit and suretyship 923 1,132 (583) (2) 382 929

Legal expenses - - - - - -

Miscellaneous 101 91 (32) - (152) (93)

Reinsurance 67,947 65,472 (49,237) (97) (15,856) 282

Total 91,493 90,833 (66,983) (150) (23,850) (150)

Included in the reinsurance balance are reinsurance commissions and profit participation of £1,702k (2019: income of £2,094k). All 
insurance business is underwritten in the UK in the Lloyd’s insurance market, which has been treated as one geographical segment 
for the purpose of Segmental Reporting.

(7) Investment Return

2020
£000

2019
£000

Income from investments 477 686
Realised gains on investments 205 141
Unrealised gains on investments 206 299
Investment expenses and charges (62) (65)
Reinsurer share of investment return (826) (1,061)

- -

(8) Net Operating Expenses

2020
£000

2019
£000

Acquisition costs (16,986) (14,695)

Change in deferred acquisition costs 850 (446)

Administrative expenses (3,742) (4,677)

Personal expenses (1,250) (1,304)

Reinsurance commissions and profit participations 21,069 20,972

(61) (150)

Net operating expenses represent the Company’s share of expenses incurred directly by the Syndicates, less the recovery of these 
expenses from the Parent Reinsurer that proportionately reinsures all the Company’s underwriting business from the Syndicates.

During the year the Company paid brokerage fee of £61,000 (2019: £150,000) which is paid from the over-rider provided by the 
Parent Reinsurer.
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(9) Profit on Ordinary Activities Before Tax

This table details the charges (credits) to profit on ordinary activities before taxation in the non-technical account under other income
and charges.

2020
£000

2019
£000

Professional fees (146) (129)

Foreign exchange (loss)/gain (34) (27)

Investment income 687 1,817

Unrealised loss on investments (2,014) (2,870)

Other expenses (61) (150)

Reinsurer reimbursements of member expenses 1,200 1,200

Commission charged on FAL (302) -

(670) (159)

Agreed fees for the audit of these annual accounts are £7,056 (2019: £7,056). The total balance payable (including fees accrued but 
not yet due) to the Company’s auditor at 31 December 2020 was £7,056 (2019: £7,056).

(10) Tax on Profit on Ordinary Activities

(a) Analysis of Tax Charge During the Period

This table summarises the tax charge/ (credit) on the Company’s profit on ordinary activities during the period.

2020
£000

2019
£000

Current tax:

UK corporation tax - -
Foreign tax - -
Total current tax - -

Deferred tax: (Note 17) (27) 27
Tax	on	profit	on	ordinary	activities (27) 27

(b) Factors Affecting the Tax for the Period

This table summarises why the current tax charge/ (credit) for the period is different than the tax from applying the main U.K.
corporation tax rate to the Company’s profit on ordinary activities.

2020
£000

2019
£000

Profit	/	(loss)	on	ordinary	activities	before	tax (670) (159)
Effects	of:
Corporation tax in the UK of 19% (2019: 19%) (127) 30
Effect	of	change	in	tax	rates	 - (3)
Losses	carried	back 127 -
Deferred tax (27) -
Repayments	due	on	losses	carried	back	 201 -
Total	credit	for	the	year 174 27
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(c) Factors Affecting Tax Charges in Future Years

The UK corporation tax rate for the year ended 31 December 2020 was 19% (2019: 19%). The UK Budget 2020 announced
that the corporation tax rate was to be held at 19% rather than reduced to 17% with effect from 1 April 2020 as previously
enacted. This provision was substantially enacted on 17 March 2020, after the end of the accounting period. Deferred tax closing
balances have been calculated at 19%.

(11) Directors’ Compensation and Staffing

The Directors did not receive any compensation for their services during 2020 (2019: £Nil).

The Company has no employees.

(12) Other Financial Investments

2020
£000

2019
£000

Market
value

Cost Market
value

Cost

Shares and other variable yield securities 5,736 5,736 8,770 8,770

Debt securities and other fixed income securities 27,003 26,666 11,744 11,599

Participation in investment pools 1,587 1,589 1,524 1,509

Other loans 1,474 1,474 350 350

Deposits with credit institutions 3,109 3,109 733 733

Overseas deposits as investment 201 347 - -

Total 39,110 38,921 23,121 22,961

All shares and other variable yield securities are listed. 

The investments held at 31 December 2020 and 31 December 2019 are carried at fair value through profit and loss and have been 
categorised between the three levels of the fair value hierarchy that reflects the observability and significance of inputs used when 
establishing the fair value. 

Level 1

Inputs to Level 1 fair values are quoted prices in active markets for identical assets. An active market is one in which transactions 
for the asset occur with sufficient frequency and volume to provide pricing information on an ongoing basis. Examples are listed debt 
securities in active markets or listed equities in active markets or listed deposits held with credit institutions in active markets.

Level 2

Inputs to Level 2 fair values are inputs other than quoted prices included within Level 1 that are observable for the asset, either 
directly (i.e. as prices) or indirectly (i.e. derived from prices) and fair value is determined through the use of models or other valuation 
methodologies. Level 2 inputs include quoted prices for similar (i.e. not identical) assets in active markets, quoted prices for identical 
or similar assets in markets that are not active or in which little information is released publicly, unlisted deposits held with credit 
institutions in active markets, low volatility hedge funds where tradeable net asset values are published.

Level 3

Inputs to Level 3 fair values are inputs that are unobservable for the asset. Unobservable inputs have been used to measure fair value 
where observable inputs are not available, allowing for situations where there is little or no market activity. Unobservable inputs reflect 
assumptions that the Society considers that market participants would use in pricing the asset and have been based on a combination 
of independent third party evidence and internally developed models.
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(12) Other Financial Investments (continued)

The table below sets out the Company’s financial investments held at fair value through profit and loss by level of hierarchy.

Level 1 2020 
£000

Level 2 2020 
£000

Level 2020 
£000

Held at 
Amortised 
Cost 2020 

£000

Total 2020 
£000

2020

Fair value hierarchy

Shares and other variable yield securities 5,736 - - - 5,736

Debt securities and other fixed income 
securities

27,003 - - - 27,003

Participation in investment pools 1,587 - - - 1,587

Other loans 1,474 - - - 1,474

Deposits with credit institutions 3,109 3,109

Overseas deposits 201 - - - 201

39,110 - - - 39,110

Level 1 2019 
£000

Level 2 2019 
£000

Level 2019 
£000

Held at 
Amortised 
Cost 2019 

£000

Total 2019 
£000

2019

Fair value hierarchy

Shares and other variable yield securities 8,770 - - - 8,770

Debt securities and other fixed income 
securities

11,744 - - - 11,744

Participation in investment pools 1,524 - - - 1,524

Other loans 350 - - - 350

Deposits with credit institutions 733 - - - 733

23,121 - - - 23,121

(13) Capital and Reserves

The Company had one authorised, issued, and fully paid up ordinary share with a nominal value of £1 at the balance sheet date. At
31 December 2020 this share was issued and paid.

This table reconciles the movement in the profit and loss account during the period.

2020
£000

2019
£000

Profit	and	loss	account	at	beginning	of	year 932 1,064
(Loss)/profit	for	the	financial	year (496) (132)
Profit	and	loss	account	at	end	of	year 436 932
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(14) Technical Provisions and Reinsurers’ share of Deferred Acquisition Costs

2020
£000

Provision for 
unearned 
premiums

Claims
outstanding

Gross	technical	provisions:

At	1	January	2020	 27,708 101,480

Foreign	exchange	differences (1,503) (16,883)

Movement	in	provision 8,498 48,802

At	31	December	2020 34,703 133,398

Reinsurers’	share	of	technical	provisions:

At	1	January	2020 (22,656) (101,480)

Foreign	exchange	differences (2,105) (16,883)

Movement	in	provision 84,980 48,802

At	31	December	2020	(i) 29,048 133,398

Deferred	acquisition	costs:

At	1	January	2020 (5,052) -

Foreign	exchange	differences (602) -

At	31	December	2020 (5,654) -

Total - -

(i) The reinsurance share of the deferred acquisition costs is included within the reinsurance share of technical provisions of unearned
premium.

This table summarises the gross and reinsurers’ share of claims outstanding by category.

2020
£000

Gross Reinsurers’
share

Net

Claims	notified 46,045 46,045 -

Claims	IBNR 86,870 86,870 -

Total 132,915 132,915 -

(15) Other Creditors

2020
£000

2019
£000

US	federal	excise	taxes	and	other	taxes	payable - 32
Amounts	owed	to	associated	and	group	companies 178,355 130,559
Amounts	recoverable	from	Syndicate - 812
Amounts	owed	to	others 1,225 4,870
Total 179,580 136,273
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(15) Other Creditors (continued)

The amount of £178,539k is due to the Company’s Parent Company which has been used to provide Funds at Lloyd’s (“FAL”) (Note
19). These funds are not readily accessible and repayment of this liability will not be possible until the FAL is released. Therefore this
liability is not readily repayable within a year. Additionally, £303k is due to the Parent company in relation to commission which has
been charged on the letter of credit provided at Lloyd’s.

(16) Corporate assets and liabilities

The majority of the assets and liabilities shown in the balance sheet arise from the Company’s share of the assets and liabilities of the
Syndicates on which it participates.

The following table shows the assets and liabilities that relate to the Company itself:

2020
£000

2019
£000

Assets 

Reinsurers’	share	of	technical	provisions:

Provision	for	unearned	premiums 22,703 18,029

Claims	outstanding 100,940 75,535

Debtors	arising	out	of	reinsurance	operations	 45 45

Deposits	 2,657 -

Cash	at	bank	and	in	hand 2,801 2,000

Deferred	tax	asset	 - 27

Total assets 129,146 95,636

Liabilities 

Creditors	arising	out	of	reinsurance	operations 94,799 70,375

Amounts	owed	to	associated	and	group	companies 178,355 130,559

Corporation tax - 7

Other	creditors - 148

Accruals	and	deferred	income	 27 25

Total liabilities 273,181 201,114

(17) Deferred tax asset

The asset recognised for deferred tax in the financial statements is as follows:

2020
£000

2019
£000

Asset recognised in the balance sheet

Opening	balance	at	the	start	of	the	year	 27 -

(Charge)	/	credit	for	the	year (27) 27

Total deferred tax asset - 27

(17) Deferred tax asset (continued)

The deferred tax asset is recognised in respect of tax losses carried forward as the directors are of the opinion, based on all available
evidence, that it can be regarded as more likely than not that there will be suitable taxable profits from which the future reversal of
underlying timing differences can be deducted.
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(18) Net Portfolio Investment

At 1
January
2020
£000

Change
in

Market
value
£000

Cash
Flow
£000

At 31
December

2020
£000

2020

Movement in net portfolio investment

Shares and other variable yield securities 8,770 - (3,032) 5,738

Debt securities and other fixed income securities 11,744 - 15,259 27,003

Overseas deposits 3,147 - (272) 2,875

Participation in investment pools 1,524 - 63 1,587

Other 1,083 - 3,500 4,583

26,268 - 15,518 41,786

At 1
January
2019
£000

Change
in

Market
value
£000

Cash
Flow
£000

At 31
December

2019
£000

2019

Movement in net portfolio investment

Shares and other variable yield securities 3,820 - 4,950 8,770

Debt securities and other fixed income securities 8,859 - 2,885 11,744

Overseas deposits 1,877 - 1,270 3,147

Participation in investment pools - - 1,524 1,524

Other - - 1,083 1,083

14,556 - 11,712 26,268

(19) Funds at Lloyd’s

The Company’s Parent company proportionately reinsures all the Company’s underwriting results from the Syndicate and provided a
£24.2 million (2019: £24.2 million) letter of credit to Lloyd’s to collateralise its reinsurance obligations to the Company. During the
year the Parent company contributed £56.5 million (2019: £30.8 million) towards the Funds at Lloyd’s, in the form of cash, included
under creditors on the Company balance sheet.

(20) Immediate and Ultimate Parent

The Company’s immediate and also its ultimate parent is the General Insurance Corporation of India, a company registered in India.
The ultimate controlling party is the Government of India. Copies of the group’s consolidated financial statements can be obtained at
www.gicofindia.com.

(21) Related Parties

The Parent Company, General Insurance Corporation of India (wholly owned by the Government of India), proportionally reinsures all
the Company’s Underwriting results arising from the Syndicates. The company is not required to disclose related party transactions as
they are with companies that are wholly owned within the group.
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(22) Contingent Liabilities

Legal Proceedings

The Syndicates and wider group are regularly involved in various legal proceedings in the ordinary course of their insurance business.
The Directors believe the outcome of these proceedings will not have a material adverse effect on the Company’s financial position or
future profitability.




